ABSTRACT
INTRODUCTION
In the field of economics, government expenditure and its influence on economic growth in the long run period have been issues of interest for decades. The argument has proceeded along two stages: (i) influence of state expenditure on the growth of the economy, and (ii) influence of the growth of the economy on the state expenditure.
Historically, earlier work that explored the influence of economic growth on government spending is the Wagner (1890) study. In his award winning theory, Wagner (1890) introduced the hypothesis of expanding state expenditures.
The theory postulates that as government expands in its activities, the growth rate in government spending will be proportionally in excess of the growth in gross national product (GNP). This is among the early studies which views economic growth as the principal determinant of increase in government expenditure (Loizides and Vamvoukas, 2005 ).
In addition, several empirical studies have been carried out to test Wagner's hypothesis that growth of the economy causes increase in state spending. Some of these studies are Ganti and Koulluri (1979) and Georgakopoulos and Loizides (1994) ; Kolluri et al. (2000) and Loizides and Vamvoukas (2005) . Their findings vary from one nation state to another.
Nevertheless, with the emergence of Keynessian macroeconomics, another set of studies appeared (Loizides and Vamvoukas, 2005) . These sets of studies are aimed at testing the alternative hypothesis that government spending stimulates the growth of the economy (the inverse of Wagner's hypothesis). Along this thinking, the adherents to this school believed that government expenditure stimulates economic growth (Loizides and Vamvoukas, 2005) . The reasons advanced are that government provisions of infrastructures decreases the production cost of output in the private business sector, on the supply side, and that government expenditures increases aggregate demand and this increases market for private sector output on the demand side. As a result, government spending could be viewed as exogenous factor to the private sector that increases aggregate amount of goods and services produced in the economy. Just like in the case of Wagner's hypothesis, there are empirical studies testing the influence of state expenditure on the economic growth of the state. Such empirical studies include: Landau (1986) ; Sharma (2012) ; Ghali (1997) ; Shivaranjami (2010) ; Phalavani et al. (2011) ; Usman (2014) As regards government expenditure, there has also been upsurge in the rise in state expenditure in Nigeria. For the period from 1971-1980, government expenditure increases by an annual rate of 2.2% and for the periods 1981 to 1990, 1991 to 2000, and 2001 to 2014, the average annual increase in government expenditures are 1.9%, 1.7%, and 33.2% respectively. The average annual increase for the overall period 1970 to 2014 is 8.6% per annum. The mean population growth in Nigeria within the period of this review is 2.59% per year and when this is subtracted from 3.6% GDP growth, the net increase in GDP per year is 1.01%. Following the rule of seventy (Snowdon and Vane, 2005 ) the wellbeing of Nigeria will double every 70 years.
From the foregoing discussions, there are two theoretical postulations regarding the link between state spending and economic growth. The neoclassical school of thought postulated that upsurge in the growth of the economy fosters increase in state spending. While Keynesian school of thought postulated the opposite view point that government expenditure engenders increase in the growth of economy. The emphasis of this particular study is to examine the effect of government spending on the growth of the economy, which is, aimed at ascertaining if state expenditure significantly stimulates growth of the economy in Nigeria.
Statement of the Problem
Development economists have concluded that there are two main perspectives of viewing economic growth.
These are the neoclassical economics and Keynesian school of thought. As submitted by the neo-classicals, economic growth is a function of technology-a public good that is available to all societies. The argument goes that since the acquisition of technology cannot be influenced within the state, economic growth was therefore seen as a manner from heaven which can be acquired by luck (Solow, 2000) . This means that the society through government policies cannot influence economic growth.
However, the emergence of endogenous growth theory changed the situation completely. The endogenous growth model demonstrated that economic growth can be determined by the society through government fiscal and monetary policies. The theory asserts that growth is a consequence of rational economic decisions by economic agents (Governments, firms and households). Thus, firms spend resources on research and development (R & D) in order to increase their profits through technological innovations. Households invest in education to improve human capital and increase their life time earnings. This improves their welfare. Government improves growth by providing public goods and services such as electricity, roads, railways, airports, Sea-ports etc. Through the aggregation of these individual economic agents, decisions on the growth rate of the economy become a variable of choice. It is also argued that government capital expenditure crowds out private investment through inefficient use of scarce productive resources and rise in interest rate resulting from borrowing from the capital market which according to Iyoha (2004) increases the cost of capital. This reduces private investment and growth of the economy. Amidst these conflicting evidences on the influence of state in economic growth, it is essential to verify which of the positions predominate in Nigeria. This becomes compelling especially as Nigeria's total expenditure shows upward annual trending without an appreciable increase in her economic growth indices. In addition, recent works have been undertaken by other researchers on this issue, yet, the findings have not been conclusive. Thus, while Wagner insists that economic growth causes government expenditure to increase, Keynesians adherents argued that it is the other way round. What then is the Direction of the causality between the two in Nigeria and what is the implications on the economy, especially with respect to the recent dwindling oil revenue?
Objectives of the Study
The broad objective of this study is to examine the impact of federal government aggregate expenditures on the growth of Nigeria's economy. Specifically, the study intends to: (i) Ascertain if there is any long run significant relationship between aggregate government expenditure and economic growth in Nigeria.
(ii) Determine if there is any significant long run relationship between federal government capital expenditures and economic growth in Nigeria (iii) Examine to what extent federal government recurrent expenditures predict the long run economic growth in Nigeria (iv) Establish if there is any causal significant relationship between aggregate federal government spending and economic growth in Nigeria
Hypotheses of the Study
The following maintained hypotheses guided the study:
There is no significant long run equilibrium between aggregate government expenditure and economic growth in Nigeria. government to increase its own spending. The need for increased state expenditure makes public spending to increase and after the upheaval, the increase in state expenditure is never brought to its original levels.
The criticism of this hypothesis is based on the argument that, Wiseman and Peacock are concerned about the reoccurrence of abnormal situations which cause substantial jumps in public spending and incomes. They forgot to realize that from historical facts, other factors such as advancement of the economy structural changes therein, systematic expansion of the public activities, increasing population, urbanization, increasing awareness of the civil rights on the part of the people, coupled with an increasing awareness of its duties on the part of the state, lead to an upward movement of public expenditure.
Development Model of Public Expenditure Growth
This theory is otherwise known as Musgrave theory. Musgrave argued that at low level of capital income, the demand for public services tends to be generally high. The reason is that at the starting point of economic growth, the income level is very low and government strives to provide the basic infrastructure facilities for economic take-off.
However, when the per capita income starts to rise above the low level of income, demand for services supplied by the public sector tends to rise. At high level of income typical of developed economies, the rate of public sector growth tends to fall as more basic wants are satisfied.
Empirical Literature Review
Scholars have investigated the influence of state spending on the growth of the economy in different regions of the world as well as in the different countries too. Some examined the influence of state outlay on growth, others the effect of the size of outlay of government on growth, while others assessed the effect of public spending on certain segments of the economy and how this impact on growth. However, there is no consensus among scholars and researchers on how government expenditure impacts on economic growth yet. Empirical literature reviewed in this section is classified into empirical evidences on impacts of government expenditure on economic growth in OECD countries, Middle-East countries, Asian countries, developing countries, other African countries, and Nigeria.
In OECD countries, Alfonso and Furceri (2007) analyzed the impact of government size, its composition and volatility on the growth of the economy on member countries. On theoretical motivation of the research, the study suggested based on: (i) Lucas (1988) that government spending on education increases the level of human capital; (ii) Barro (1990) that government spending improve public infrastructure provision; (iii) Romer (1990) that government spending on research and development (R&D) improves technology and increases productivity of production inputs, and (iv) Aghion et al. (2005) and Fatas (2002) all argued that government spending smoothens business cycles through automatic stabilizers and help to stimulate private output. All these can increase long run economic growth.
Myles (2009) studied the role of taxation on the growth of the economy in OCED nations. The study states that endogenous growth model portrays growth as the consequence of rational economic decisions. These decisions are the firm's decisions to spend on research and development (R&D), consumers invest in education to increase life time earnings and this increases human capital, and government provides public input, encourages foreign private investments and provide health facilities. All these can stimulate growth potentials of a country. The aggregation of all these can determine the rate of growth. The government decision to tax can affect each of these variables and in effect determine the level of output. When we view these variables from the perspective of endogenous growth, the impact of taxation on economic growth becomes more apparent. Corporate taxation affects the level of investment and must also affect economic growth. Personal income tax affects individual decision to invest in education and this also affect economic growth. Finally, the tax rate affects the ability of government to provide public inputs, education and health facilities and thus influencing economic growth.
In his model, Myles stated that the growth proportion of an output is measured by dividing the output of the preceding year with the current year and multiplying the result by 100 to obtain the percentage increase in output. The study demonstrated, through modeling output growth with taxation that the growth rate varies with tax rate. At low level of taxation on input (when tax rate is equal to zero) output are very low and growth rate is zero. When tax rate is low, the growth rate is low. As tax rate increases, growth rate also increases and reaches maximum. Further rise in tax percentages reduces the growth ratio. Thus the relationship between tax percentage and the growth percentage has an overturned U shape.
Irmen and Kuchnel (2008) provided a comprehensive survey of productive state spending on the growth of the economy. In analyzing productive state spending and its effect on the growth of the economy, two approaches were involved: the flow approach as specified in Barro (1990) . In the former, productive government expenditure is regarded as the stock of goods. It is considered that government provision of public goods is regarded as a flow; the provision of government services instantly impact the production function of firms. When government spending is regarded as a stock, it increases to the accumulation of government capital and influences the technical of private businesses in the future. In either case, the public ownership of production input from individual consumers and business firms are transformed into production inputs and individual firms have access to these productive inputs. If government productive activity is regarded as flows, the steady state economic growth rate will be such that the growth rate in government productive activities will grow in proportion to all other variables. When productive government spending is regarded as a stock, productive government spending is not provided in the current spending but in the past productive government expenditure.
Using modeling system, Irmen and Kuchnel (2008) made the following conclusions. State capital expenditure is essential for a reasonable economic output per head. In the absence of productive state activities, the economy will return to the neoclassical growth without technological growth and so the aggregate production frontier will show reducing returns to productive inputs and without long run sustained growth. At the individual firm's level, there is constant return with respect to private capital. At the society or social level the growth percentage in output is proportional to the growth ratio in government productive activity and these are proportional to private capital growth rate. Secondly, the immediate flow of state outlay is appropriate to the magnitude of the total output. These assumptions hold only when the economy is in the steady state growth rate.
Third, state capital spending affects steady state growth rate in two ways: (i) it impacts directly on technology;
and (ii) indirectly by encouraging investors via giving funding incentives. The immediate result is salutary one with exception of tiny economies where growth rate of consumption is influenced by factors external to the economic system. Fourth, in maximizing the welfare of the society, government spending has to be reduced and government investment must be increased. Using the stockpile concept, the advantage from present state investment is lesser but they supplement about tomorrow's benefit. Further, to achieve "Parento-efficient" allocation, appropriate fiscal policy is required. A strictly positive tax has to be imposed to reduce the congestion of private capital because of negative externalities such as congestion, increased inequality in the society, and the tendency to embark on corrupt activities.
Government imposes tax to provide funds for this. On the other hand, government itself has the tendency to be corrupt, if balance has to be struck between private corruption and public corruption. This means that there must be a tax rate that minimizes both (Barro, 1990 ).
Backgrounder (2008) investigated factors that make government expenditure not to stimulate the growth of the economy. The work analyzed the myth about government spending stimulating economic growth. This work further insisted that the more government spending is, the higher the level of taxation from the public and therefore the more transfer payment are made. Backgrounder further insisted that increasing productivity required increasing material capital and human capital. This work further posited that the functioning of the market mechanism is another important ingredient that stimulates growth and productivity. Cooray (2009) analyzed impact of public spending on economic growth.
This work uses neo-classical production frontier in the estimation of the paradigm. The study incorporated not only the size of government but the quality of governance. This work adopted generalized moment method (GMM).
The size of the state is measured based on the magnitude of total government spending. The quality of governance is base on the quality of government decision-making. The study was based on 71 countries, both developing and developed. The study showed that both the size and the quality of governance have stimulating effect on the level of economic growth.
Gregoriou and Ghosh (2007) Africa in a bi-directional way from public expenditure to the growth of the economy and from the growth of the economy to public spending. The study relied on data taken from South Africa. Three variables were involved in the study. They are government expenditure, the real total output and the degree of unemployment in South Africa. This work adopted the standard ARDL model-bounds testing model to determine the linkages between the variables. The objective of the work was to test the Keynesian hypothesis that public spending causes economic growth to take place, that is, government spending leads to growth to growth in the real GDP. This hypothesis was tested against that of Wagner that increasing state activities measured on the basis of government spending is due to increasing economic activities. This means that economic activities can cause increased expenditure. This is known as Wagner's law of rising state activities. The findings of this study showed causality running from both sides from public expenditure to the growth of the economy and public spending. The result was based on standard granger causality analysis. The result of ARDL analysis showed a one way causality running from the growth of the economy to public spending. Thus the Wagner's thesis is not rejected in South Africa. For unemployment vis-à-vis the growth of the economy and public expenditure, the Grangers causation came from public expenditure to unemployment and from development of the economy to unemployment. We thus say, there is one way causality from the growth of the economy to unemployment and from government spending to unemployment.
In Nigeria, public expenditure and its effect on the growth of Nigeria economy has been investigated over the years. One of such studies is that of the Loto (2011) who examined the influence of public sect oral outlay on the growth of the economy during the period of 1980 to 2008. The study selected five (5) key sectors of the economy:
security, health, education, transport and communication, and Agriculture. The theoretical background of the study was based on Barro (1990) who postulated that government productive investment are expected to stimulate economic growth. On the other hand, non-productive government spending, if it is excessive beyond the level that is necessary to implement productive investment will only retard economic growth. This means that below the threshold, unproductive government spending (consumption spending) is ineffective productive investment.
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Productive government investments are expected to stimulate economic growth, and for a number of reasons.
One, it contributes to capital accumulation. The productive government spending provides services that are not attractive to the market forces such as health and mass education, as well as excludable public goods such as electricity, road net work, railways, airport, e.t.c. The model used in this study was built on Barro (1990) and Moosa (2002) whose works were built on the endogenous model. The models employed by these studies emphasized that the growth maximizing ratio of public expenditure to the GDP, need to be equal to the public services elasticity in the aggregate production function.
Obioma and Ozughalu (2010) investigated the interaction between government revenue, expenditure and their effect on economic growth in Nigeria. This study was anchored on the belief that understanding the relationship between revenue earning and government spending will ensure the formulation of policy to ensure fiscal discipline and avoidance of unsustainable fiscal deficit. This can help in using government policy to further the course of economic growth ( see (Wolde-Rufael, 2008; Chang, 2009) ). The study was designed to test the hypothesis of spendand-tax advanced by Peacock and Wiseman (1961; which postulated that changes in revenue earned by the government causes changes in government expenditure. The reason for this is that economic or political crisis can cause government expenditure to increase and this can make taxes as well to increase. And once this takes place, the situation becomes permanent even after the crisis. This is known as displacement effect (Bhatia, 2008; Chang, 2009 ).
An alternative hypothesis is that of fiscal synchronization hypothesis attributed to Musgrave (1966) and Melzer and Richard (1981) who stated that both government revenue and expenditure are jointly determined. So there is a bidirectional causality between the two. This means that government spending causes government revenue and viceversa. There is also independent or institutional hypothesis which states that both are independent of each other and neither government revenue causes government spending nor government spending causes government revenue. This hypothesis was attributed (Baghesttani and McNown, 1994 ).
Nurudeen and Usman (2011) emphasized that government expenditure on provision of public goods and infrastructures contribute to the growth of the economy both in the short run and in the long run terms. This is because Keynes assumed that the economy is always operating at less than full employment equilibrium. This is because government spending is capable of raising aggregate demand and thus stimulates investment, output and employment. The neoclassical economists assumed that the economy is always operating at full employment equilibrium and so if government spends more money than the revenue, it generates, the deficit spending will lead to inflation and this will cause distortion in the level of economic activities.
Ademola (2012) examined contributions of public spending and manufacturing on the growth of Nigerian economy. The study emphasized that the choice of manufacturing as one of the key determinants of economic growth was based on the perception of manufacturing as the engine of growth. It is the engine of growth because it is capable of generating a lot of employment to the masses; it provides market for raw materials and intermediate inputs; among others. The study identified the role of fiscal policy in an economy as: allocation, distribution of resources based on Musgrave and Musgrave (1984) . This means that government can ensure effective utilization of limited resources, equitable distribution of income and stabilization of economic resources. By this we mean that government functions help to stimulate economic activities and manufacturing activities.
RESEARCH MEHODOLOGY
Since the study requires testing the effect of some exogenous variables on endogenous variable, Expo-facto research design becomes appropriate for this study. However, the methodology adopted is multiple regression based 
Model Specification
To achieve the above goal, the author modified Wagner's hypothesis to suit Nigeria case and each objective tested with separate model as shown below:
Model Specification for Objectives One and Two
To capture the effects of both capital and recurrent government expenditures on Nigeria's economic growth, model (3.1) below was used: 
Model Specification for Objective Three
Objective three of this study is meant to establish the direction of causality between aggregate government expenditure and economic growth in Nigeria. To address this problem, the famous Granger causality test was extensively applied.
Estimation Procedure
The author shall first of all perform a unit root test in order to produce a meaningful estimate. This is because most of the macroeconomic time-series have unit root and the regression of a non-stationary time series on another non-stationary time series is bound to produce a spurious regression (Greene, 2012) . Thus, this study first tested the nature of the time series to determine whether they are stationary or not and if stationary, we determine their order of integration. The order of integration assisted us in determining the long-run relationship among the variables. To do this, the Augmented Dickey fuller test was used. The tests were conducted with a deterministic trend (t) for each of the series. The general form of ADF test is estimated by the following regression. Where Y is a time series, t is a linear time trend, ∆ is the first difference operator, such that ∆y t -1 = y t -y t-1, b 0 is a constant, n is the optimum number of lags in the dependent variable and ε t is the random error term. The null hypothesis is that α 1 = 0. If the null hypothesis α 1 ≠ 0, then we conclude that the series under consideration ∆(y t ) has a unit root and therefore non-stationary.
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If the ADF test fails to reject the test in levels but rejects the test in first differences, then the series contains one unit root and is thus integrated of order one 1(1). If the test fails to reject the test in levels and first differences but rejects the test in second differences, then the series contains two unit roots and is integrated of order two 1(2).
Co integration Tests
After the unit root tests, the author tested for co-integration among variables used. Co-integration indicates the presence of a linear combination of non-stationary variables that are stationary. In a case where co-integration does not exist, it means that the linear combination is not stationary and the variable does not have a mean to which it returns (Maddala, 2001) . The presence of co-integration however implies that a stationary long-run relationship among the series is present. The Mackinnon ADF or Residual procedure was adopted in this study.
Vector Error Correction Model (VECM)
If variables are co integrated, vector error correction model shall be specified and estimated using standard diagnostic tests. According to Gujarati and Porter (2009) "the coefficient of Error Correction term measures the speed of adjustment of the short run relation to unexpected shocks". When the dependent variables are above the level indicated by the explanatory variables, the dependent variable will be expected to fall, and vice versa, in order to maintain long run equilibrium.
As noted by Koutsoyiannis (2007) "the Vector error Correction model (VECM incorporates both the long run and short run effects simultaneously". The advantage of vector error correction model is that once variables are confirmed to be non-stationary but co-integrated, the estimates from such vector error correction model are more efficient than the OLS. The vector error correction model also saves one from the agony of endogeniety crisis.
Granger Causality Tests
The causality test was conducted to establish the existence or not of any feedback relationship, and the direction of causality (if any) among the variables under investigation.. This was done using the Granger causality tests.
Data Discussion
The above equations are estimated using annual time-series data from 1970-2014. The estimation period was determined largely by the availability of adequate data on all variables. Below are the variables and how they are calculated where applicable: 
Sources of Data Employed
The above time-series data were generated from the following sources: As shown on the table, the unit root results indicate that real gross domestic product (RGDP), government capital expenditure (GCE), and government recurrent expenditure (GRE) are stationary only after first differencing at both 1% and 5% critical or significant levels, whereas, aggregate government expenditure (AGE) is stationary at levels.
Unit Root Tests Result
This became a motivation to run cointegration tests in order to find out the existence or not of any long run relationship among the variables. As stated by Wooldridge (2007) and Greene (2012) " if more than one variable is not stationary at levels, there is every need to run a co-integration test in order to determine if the variables have any long run stable or equilibrium relationship. In view of the fact that some of the variables were stationary after first differencing, the Johansen and Juselius (1990) co-integration tests for co-integration on the variables were conducted and the results shown on tables 2 and 3 as shown below: The results of the co-integration test shown in Tables 2 and 3 are based on trace and maximum eigen values respectively. However, while the trace test indicates two co-integrating equations, the maximum eigrn-value test as well indicates two co-integrating equation. In theory, at least one co-integrating equation is enough to show that there is a long run stable or equilibrium relationship among the variables. The null hypothesis of no co-integrating relationship is therefore rejected in at least one equation at 5% level.
To determine the long run impact of the explanatory variables on economic growth in Nigeria, the vector error correction model (VECM) is estimated. The beauty of the vector error correction model is that it shows side by side both the long run and short-run impacts of the variables on the dependent variable, in this case, the real gross domestic product. Table 4 below presents the vector error correction model estimates: As the VECM estimates indicates, all the variables are significant determinants of Nigeria's economic growth performance. In the long run, however, the adjusted R-squared value of -0.023764 implies that only about 23 percent of the long run variability in Nigeria's economic growth is determined by changes in the explanatory variables, while the remaining 77 percent are determined by the variables outside the model. Irrespective of the fact that aggregate government expenditure is shown to be highly significant in the determination of Nigeria's economic growth performance, the goodness of fit of the regression model is disappointingly low considering the value of R-squared.
Tests of Hypotheses

1.
There is no significant long run equilibrium between aggregate government expenditure and economic growth in
Nigeria.
With n = 45 observations and the number of estimated parameters K = 5, giving (n -K) = (40 -5) = 35 degrees of freedom and at 5 percent level of significance, the tabular or theoretical value is 2.021. Since the computed t-value for AGE in absolute terms is 10.32, which is greater than the tabular value of 2.021, we reject the null hypothesis and conclude that there is long run significant equilibrium relationship between aggregate government expenditure and economic growth in Nigeria.
There is no significant relationship between government capital expenditures and the growth of Nigerian economy.
In other hand, with n = 45 observations and the number of estimated parameters K = 5, giving (n -K) = (40 -5) = 35 degrees of freedom and at 5 percent level of significance; the tabular or theoretical value is 2.021. Since the computed t-value for GCE in absolute terms is -4.17281, greater than the tabular value of 2.021, we reject the null hypothesis and conclude that government capital expenditure was highly significant in the determination of Nigeria's economic growth performance within the period under review 3. There is no significant long run equilibrium relationship between government recurrent expenditures and the growth of Nigerian economy within the sampled period.
With a computed t-value of -3.06706 greater than the theoretical or tabular value of 2.021 at the relevant degrees of freedom and at 5 percent level of significance, the null hypothesis is rejected and the conclusion is that there is a long run equilibrium relationship between government recurrent expenditure and the growth of Nigerian economy within the period under study.
Causality does not run from government spending to economic growth in Nigeria.
Using the result of the pair-wise Granger causality tests result as shown in table 5.
It can be deduced that a unidirectional causality exists between economic growth and aggregate government expenditure in Nigeria since the coefficient (0.0428) of one of the null hypothesis is below the alfa level of (0.0ia5).
As a result the null hypothesis is thus rejected and the conclusion becomes that economic growth (RGDP) granger cause aggregate government expenditure in Nigeria in conformity with Wagner's submission. 
SUMMARY OF FINDINGS
This research investigated the impact of federal government aggregate expenditures on the growth of Nigeria's economy for the period 1970 to 2014. The major findings of this research are as follows:
i. Aggregate government expenditure has a positive and highly significant long run relationship with economic growth in Nigeria.
ii. Government capital expenditure is highly significant in the determination of Nigeria's economic growth performance within the period under review.
iii. There is a long run equilibrium relationship between government recurrent expenditure and the growth of Nigerian economy within the period under study.
iv. Unidirectional causality runs from economic growth (RGDP) to aggregate government expenditure in Nigeria without feedback in conformity with Wagner's submission and contrary to Keynesian hypothesis.
CONCLUSION
This study examined the impact of federal government expenditures on the growth performance of Nigerian economy and its implications to the current dwindling oil price. The study employed the methods of unit root tests, co-integration and vector error correction model to establish the long run relationship of the variables used. In other hand, granger causality test was also carried out to ascertain if there is any feedback effect between aggregate government expenditure and economic growth in Nigeria.
The result of the study demonstrated that there exists long run relationship between aggregate government expenditure and economic growth in Nigeria.
This implies that government expenditure and economic growth always move together and that if there is any deviation of one from another, it is temporary, since in the long run, the two will converge. The study also established a unidirectional causality running from economic growth to government expenditure in line with Wagner's submission.
The most interesting revelation is the fact that though aggregate government expenditure showed a significant influence on growth in Nigeria, its component (Capital and recurrent) indicated an inverse relationship with economic growth within the period under study. The implication of this is that money budgeted for productive expenditure may be diverted to other things other than what it is budgeted for.
